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In July 2021, The Association for Private Capital Investment in 
Latin America (LAVCA) estimated that, in the first 6 months 
of 2021, Venture Capital fund investments in Latin American 
startups reached USD 6.2 billion. This record figure for our region 
represents 29% more than the total amount invested in 2019 (USD 
4.8 B) and 51% more than all 2020 investments (USD 4.1 B).

The largest portion of this staggering sum acquired by Latin 
American entrepreneurs was allocated, as in the last years, to 
Fintech, E-Commerce and Software sectors. There are other 
relevant verticals, such as EdTech, BioTech and HealthTech, that, 
even if they don't lead the ranking, continue to grow every year.

Considering that a big part of Latin America's economic activity is 
related to agriculture and agroindustry, the question that led us 

to come up with this report is: Why is the AgriFoodTech vertical 
not among the most relevant sectors that acquired most of the 
investments allocated to this asset class?

In the face of an increasingly challenging scene in which companies 
need to innovate faster to keep up with its environment, open 
innovation becomes more common, and startups and Venture 
Capital managers gain more relevance, we seek to understand how 
the AgriFoodTech sector can be adapted and inserted into these 
new dynamics and the new challenges that appear in the short, 
medium, and long term.

Argentina has the foundations to become a Latin American 
hub for this sector, and we believe that this report is a first 
step to start thinking about which is the best way forward to 
achieve it.
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In the last decades, the political-economic debate in Argentina 
has revolved around whether it is possible to formulate a growth 
and sustained development strategy centered on the agricultural 
sector. Historically, there have been different views and opinions, 
and often opposing ones.

The main aim of this report is to bridge the gap between 
the different perspectives by adding a new dimension to the 

conversation. We seek to open a window to see what is happening 
in the AgriFoodTech vertical and everything that could happen if 
stimulus is provided to this sector, which, as will be shown, can 
have a positive impact on several fronts.

In broad terms, this report is intended to answer four questions. 
The answers will be given here briefly and developed in depth 
throughout this report.

Why is the development of AgriFoodTech important?
•  As is known, there are global challenges that call for 

innovative solutions: population growth, scarcity of natural 
resources such as water, malnutrition and undernutrition 
problems, among others. Many AgriFoodTech startups 
(dynamic ventures, mainly digital, that have a great growth 
potential) are a way and a tool for the agricultural and food 
sectors to evolve and come up with solutions to these 
problems.

•  Given the environmental effects resulting from many 
agricultural activities, the great challenge facing the sector is 
to produce with a sustainable approach. Many AgriFoodTech 
startups, usually associated with biotechnology, are aimed at 
reconciling productivity and success in economic terms with 
care for the environment.

•  There is a bottom-up increase in the demand for better 
products. The higher information flow causes consumers to be 
more conscious and strict as regards the quality of the food 
that makes it to their homes and its traceability. Agricultural 
producers need to adapt to these new requirements and 
there are AgriFoodTech companies focused on changing 
and improving processes in order to meet new consumer 
demands.

•  The development of this vertical leads to knowledge, 
economic returns, and quality jobs.

Why is there an opportunity for this vertical in Argentina?
•  Argentina has comparative advantages in the agricultural 

sector. Since mid-19th century agricultural production has 
been one of the country's main economic activities. Argentina 
stands out globally because of its farming and livestock 
industry, with excellent weather and soil conditions.

•  Argentina, due to its natural conditions, is a great natural 
laboratory to test the developments made by AgriFoodTech 
startups.

•  Argentina has public and private institutions that train 
excellent human capital and produce research and 
knowledge. Furthermore, the country's scientific infrastructure 
has grown significantly in the past 12 years.

•  Research costs in Argentina are low compared to other 
countries.

•  The fast internationalization of products and services coming 
from this vertical's startups shows the country's potential to 
generate foreign exchange.

Aims of this Report

Why is the 
development of 
AgriFoodTech 
important? 

Why is there an 
opportunity for 
this vertical in 
Argentina?

What is still 
needed to be 
able to exploit 
the opportunity 
in Argentina?

Why are fund 
managers key 
for innovation 
development in 
AgriFoodTech?
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What is still needed to be able to exploit the opportunity in 
Argentina? 
•  It is necessary to start rethinking the agricultural business. In 

order to adapt its processes to current times, there is a need for 
public as well as private actors who understand the challenges 
and visualize the place Argentina could occupy in this global scale 
transformation. Although the vertical focuses on a very traditional 
field and has a growth rate which is slower than that of other 
sectors such as Fintech, Argentina is already very well positioned 
in comparison to its South American neighbors and could be 
thought of as a hub in southern Latin America. According to a 
2019 report by the Inter-American Development Bank1, Argentina 
is, after Brazil, the Latin American country with the highest number 
of AgTech dynamic ventures (startups) in the region.

•  The growth of these startups depends on the financing they 
access. For them to develop, therefore, actions aimed at 
attracting capital are needed.

Why are fund managers key for innovation development in 
AgriFoodTech?
•  Venture Capital is the main—and often the only—form 

of financing used by young, innovative companies. These 
startups do not usually qualify to receive financing from 
traditional sources: via financial institutions, capital markets, or 
financial instruments.

•  There are, as will be seen throughout the report, many 
proven experiences of Argentine AgriFoodTech startups that 
have grown driven by Venture Capital fund investments.

1 https://publications.iadb.org/es/agtech-mapa-de-la-innovacion-agtech-en-america-latina-y-el-caribe
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The challenges facing the world
The globalized world faces challenges that call for the coordination of all economic actors, especially those that play a decisive role in the 
contribution to global food security:

In order to respond to these great challenges it is imperative to have the technology capable of providing an increasingly sustainable 
and productive agriculture industry.

The global agriculture industry is headed to become an industry that uses high levels of technology, which is demonstrated 
by the rising number of agricultural startups and the increase in the investments generated by them.

These technologies are used to develop the agriculture sector, driving the growth in their productivity. The supply chain is 
being transformed by the use of new technologies like Blockchain, Internet of things, Sensors, Big data and Management 
software, Robotics, Satellite technology, among others. 

These technological trends that have already advanced in developed countries create an opportunity in developing 
countries with great potential as global food providers, as is the case with Argentina.

In most regions of the world, more than 70 per cent of freshwater 
is used for agriculture.

By 2050, feeding a planet of 9.5 billion people will require 
an estimated 50 per cent increase in agricultural production 

and a 15 percent increase in water withdrawals.

800 million people in the agricultural sector live below the 
international poverty line.

2.000 millones de personas en el mundo 
suffer from different forms of undernutrition.

Agricultural Sector 
Overview

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina
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The agricultural sector in Argentina
Since mid-19th century agricultural production has been one 
of the country's main economic activities. Argentina stands out 
globally because of its farming and livestock industry, with excellent 
weather and soil conditions, and a high level of technology 
adoption to work the land.
 

The agricultural sector is one of the economy's fundamental pillars, 
both for the domestic and the foreign market. It is an industry that 
provides the society with jobs, sales, and added value generation.

Here are some data that illustrate the relevance of the Argentine 
agricultural sector:

Argentine agriculture is very diverse and there are complementary 
sectors within the same region. In the following page it is shown 
how the country is divided in terms of productive regions.

According to the last agricultural census (2018), the national 
area used for farming is 33.2 million hectares in size5. Double 
cropping was practiced in 4.2 Mha of them. Oilseeds took up
38.5% of the area, grains 30.4% while 21.2% of the production 
area was used for animal feeding.
 

With approximately 17.3 million hectares sown, the soy complex 
is today one of the biggest, but, contrary to popular belief, it is not 
the only one. Crop rotation is a practice aimed at maintaining an 
adequate soil fertility and avoiding pests. According to the National 
Agricultural Census, multiple cropping is used in 58% of the 
surface. The sown area for 2020/21 consists of 7.1 million hectares 
of maize crops and 6.5 million hectares of wheat crops6. 

2 Banco Mundial https://datos.bancomundial.org/indicator/AG.SRF.TOTL.K2?most_recent_value_desc=true
3 Banco Mundial https://datos.bancomundial.org/indicator/AG.LND.ARBL.HA?most_recent_value_desc=true
4 https://www.bcr.com.ar/es/mercados/investigacion-y-desarrollo/informativo-semanal/noticias-informativo-semanal/argentina-9
5 https://www.bcr.com.ar/es/mercados/investigacion-y-desarrollo/informativo-semanal/noticias-informativo-semanal/area-por-tipo
6 https://www.bcr.com.ar/es/mercados/gea/estimaciones-nacionales-de-produccion/estimaciones

• In size, Argentina is, after Brazil, the second largest 
Latin American country and the eighth in the world.

• With 2.78 million square kilometers2, Argentina is one of 
the territories with the highest geographic diversity and 
one of the world's richest in natural resources.

• With 40 million hectares of arable land3 Argentina is 
the eighth country with the highest amount of fertile 
hectares for the production of crops and livestock.

• The country has a population of more than 45 million 
people and the capacity  to produce food for 400 million 
people.

• Argentina has 0.9 hectares of arable land per capita, , 
which makes it the fourth country after Australia (1.90), 
Kazakhstan (1.65) and Canada (1.21).

• Argentina enjoys excellent conditions for agriculture:    
a temperate climate with abundant rainfall, rich soil 
with low fertilizer requirements.

• It has trained human resources, knowledge and       
long-standing experience in agriculture. 

• It also has a deep knowledge applied to agriculture, 
this can be clearly seen in cutting-edge technology 
like direct seeding machines, biotechnology, IT, and 
satellite technology applied in the agricultural sector. 
In this regard, Argentina is not only at the forefront 
globally, but it's also already exporting to the rest of 
the world.

• The country sees some of the world's highest soybean, 
maize and wheat yields.

• Argentina is the seventh largest producer of oils 
globally4.

• Argentina occupies an important place in the world 
as an off-season producer, , which allows it to reach 
developed countries in the northern hemisphere with 
fresh products when they are not being produced 
there, and be a place for innovation in the field of 
genetically-modified seeds.

• In the case of organic food, Argentina has the 
foundations to become a strong global competitor 
and the potential to double the production of organic 
fruits and vegetables in the country.

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina
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The following economic map shows the importance and variety of the 
primary sector across the length and breadth of the Argentine territory. 

Producing in the countryside and adding value to the production 
makes it possible to see that there is no such thing as a 
dichotomy between agriculture and industry, but, on the contrary, 
agriculture and industry complement each other, which results in 
agroindustrial chains and helps development through a nationwide 
multiplier effect.

Agroindustry is the business activity that includes the 
industrialization and sale of agricultural, forest and biological 
products. In Argentina, it is a strategic activity for the country's 
economic and social development given its impact on production, 
added value, exports and jobs, with the ensuing positive impact on 
wealth distribution and social equity.

According to a 2019 report by Agricultural Foundation for Argentina's 
Development (FADA), the country's agrifood chains produced:

• 22% of national private jobs;
• 9.92% of Argentina's GDP, a 34% share of the trade in 

goods GDP;
• 1 in every 9 pesos of AFIP's direct tax collection, and
• 6 in every 10 dollars from the country's total exports, 

which is 59% of the national good exports.

In 2019 Argentina exported for US$ 65.115 million7, of which 
US$ 38.100 million correspond to the sale of products from the 
agricultural and agroindustrial sector, which represents 59% of 
the country's total exports. This export-based sector is hugely 
important for Argentina's economic and competitive development. 
63% of agroindustrial exports are concentrated in five products: 
flour and pellets from soybean oil extraction, grain corn, soybeans, 
as well as soybean and wheat oil.

In a context of considerable global uncertainty, as a result 
of the current sanitary and economic crisis brought about 
by the COVID-19 pandemic, there still are challenges related 
to infrastructure, logistics, storage and technology, which 
directly affect decisions concerning agricultural production and 
commercialization.

In terms of competitiveness, the country possesses revealed 
comparative advantages for a third of agroindustrial exports. 
The challenge is how to transform these advantages into actual 
business opportunities.

To do this, it is really important to understand what are the sector's 
digital trends and how to adapt to them.

7 https://www.bcr.com.ar/es/mercados/gea/estimaciones-nacionales-de-
produccion/estimaciones

Economic Map of the Argentine Republic.
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The Sector'sDigital 
Transformation

The emerging technologies upon which the sector's startups are 
built are characterized by the combination of tools that blur the 
lines between the physical, the digital, and the biological spheres. 
They include a wide range of new products and technologies with 
innovative processes that have an impact on the production of 
traditional goods.

These technologies are leading to remarkable transformations in 
agriculture and its segments; the revolution in communications, 
the technological innovations, the availability of information, and 
the new sales channels make it possible to set up intelligent 
production operations. They also promote the development of 
more inclusive and transparent value chains and provide the new 
generation of consumers with more information.
 
Peripheral tools have radically changed the work scheme and 
its forms. Some of these tools have already been adopted in 
their different forms, such as: the practice of using a network of 
remote servers hosted online to store, manage, and process data; 
a computer's or a robot's ability to carry out tasks that used to be 
impossible: learning, reasoning, and self-correcting; the process 
of collecting, organizing, and analyzing data to discover patterns, 
trends, correlations, consumer preferences and other data, and 
the ability to produce exchanges among interdependent groups.

Every actor in the agricultural value chain has been reached 
by these technological innovations that are now regarded as 
traditional and essential in order to compete.

Within the value chain, technological progress boosts and brings 
the different actors in the chain closer. Nowadays, agricultural 
producers are constantly collaborating to implement technological 
advances, improve their productive efficiency, and adopt an 
effective risk management strategy.

In a value chain's midpoint, manufacturers and food processors will 
have to innovate in the adaptation of their productive processes to 
consumer requirements, ensure the traceability of their supplies, 
and face the logistical challenges that are specific of the sector in a 
more technology-driven and efficient way.

Distributors and wholesalers are in permanent contact with 
consumer behavior in a context of rapid and constant change. 
Many companies support their operations with technological 
progress as the backbone of value generation for their customers, 
creating sustainable long-term competitive advantages.

This transversal transformation in the industry has caused the 
agricultural business to change completely. Today's agricultural 
engineers work with systems, databases, precision agriculture 
systems. This shows that there is a digital transformation that 
involves a cultural transformation.

This technification involves new ways of working, such as the 
change in the productive systems, the efficiency in the use of 
supplies, the application of biotechnology to seeds, the automation 
of decisions, the use of artificial intelligence, improvements in 
control processes, and higher efficiency in connectivity and 
traceability, giving competitiveness to a sector that is fundamental 
for Argentina's economic development.

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina
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In this context, the agroindustrial sector has an excellent 
opportunity to increase environmental and economic efficiency 
in the use of supplies, as well as to modernize technological 
tools applied to production. A clear example of the latter is the 
technification of processes through precision agriculture in the first 
steps of the value chain.

However, the technological impact of these innovations has been, 
and still is, enormous, and their future projections are unpredictable. 
In the current context, emerging innovations mean rethinking a 
big part of agroindustrial processes as we know them, going from 
traditional meat processes to producing meat through stem cell 
cultivation, from the production of products with traditional inputs 
to the use of vegetables for the entire production process.

Argentina - Technological Challenges.
Producers will do their part in order to stay up to date with 
technological progress, scale up production and achieve 
productive efficiency, as well as manage the resulting risk.

Processors will have to keep acquiring assets to drive scales and 
secure sales channels. They will also have to look for a joint 
collaboration strategy to make sure they have the necessary raw 
materials for the productive process.

Wholesale distributors are challenged by consumer behavior, 
which is constantly changing. Many corporations will have to 
implement a technological shift based on a business perspective 
and focused on value, to help improve business performance and 
create a sustainable competitive advantage.

Argentina – The World's Seedbed.
In the last two decades, Argentina has managed to become one 
of the main producers and exporters of grains, oilseeds, flour, and 
oils in the international market. This has been made possible by 
the increase in agricultural productivity, which was achieved mainly 
through the incorporation of technology. This technological evolution 
has made it possible to modify cultural practices, but it has also 
required more training on the part of the producer, as well as the 
incorporation of high technology machines.de valor agropecuaria 
mientras que el “grano” es el último de la cadena primaria.

Among the most important innovations adopted by the
sector, the use of high genetic quality seeds stands out.

The seed is a strategic supply and it is the first in the agricultural 
value chain, while the grain is the last in the primary chain.

The seed industry employs around 100,000 workers and has a 
net productivity of around 2.4 million dollars (2018)8. Argentina 
plays an important role in the international seed market, in terms 
of exports it is the thirteenth biggest global exporter (eighteenth 
in volume) and the first in the region. If the analysis includes 
only those seeds used for intensive crops (excluding flowers and 
vegetables) Argentina occupies the eleventh position with 3.2% of 
the total trade9.

The innovations in this link of the value chain foster long-lasting 
competitive advantages. For instance, according to research 
carried out by Trigo (2016)10, biotechnological improvements 
have contributed to increase the production's gross income by 
126 billion dollars between 1996 and 2016, either because of 
the possibility of enlarging the productive area or because of the 
successive improvements in yields per hectare.

Argentina is one of the regional leaders in the adoption of 
biotechnology, which makes it possible to have enough food of 
sufficient quality, increase the productivity and profitability of 
agricultural operations, and contribute towards food security, 
helping protect the environment, preserving biodiversity, and 
promoting healthy and safe food.

8 https://www.bcr.com.ar/es/mercados/investigacion-y-desarrollo/informativo-
semanal/noticias-informativo-semanal/la-industria-5
9 https://www.isaaa.org/resources/publications/briefs/53/download/isaaa-
brief-53-2017.pdf
10 Trigo, E.J. (2016). Veinte años de cultivos genéticamente modificados en la 
agricultura Argentina: https://www.fiba.org.ar/wp-content/uploads/2016/12/
informe20gm.pdf

In the last two decades, 
Argentina has managed 
to become one of      
the main producers 
and exporters of 
grains, oilseeds, flour,                                          
and oils in the 
international market
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The Importance
of the 
AgriFoodTech 
Vertical
This section will seek to show the reasons why this vertical has a 
strategic importance and what the positive effects of promoting 
it can be.
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Why is it Important to 
Promote the Development of 
AgriFoodTech Vertical-Focused 
Entrepreneurs?
The world has always been in constant transformation, but in 
the last decades the changes have become faster and deeper: 
populations grow at higher rates, there are social and demographic 
shifts, urbanization expands, water scarcity becomes increasingly 
wide-spread, the planet's temperature rises, and there is a 
multidimensional environmental crisis that most governments 
recognize as one of the biggest challenges they face.

According to a 2016 report by Deloitte, by 2050, 60% more food 
will be required than today and 2 billion people will suffer from 
some kind of undernutrition in the world. Moreover, currently 
70% of the water decrease and 30% of greenhouse gases are 
generated by the agriculture industry. This is why, on the one 
hand, it is imperative that the sector grows and becomes 
more comprehensive, but, on the other hand, it is necessary 
for it to do so with transformations and adaptations to the 
circumstances. A balance must be found between meeting the 
quantitative demands for food and, at the same time, generating 
less harmful processes.

From this it follows that there is an objective and urgent need to 
optimize resources, but there also appear new demands from a 
generation with a deeper environmental conscience that calls for 
not only better products, but also better processes.

Although the situation seems worrying and discouraging, the 
positive side is that there is a "bottom up" demand that creates 
the incentives for companies to adapt to the context, and that 
there are technological and biotechnological tools to provide 
solutions for the new challenges. In Argentina, additionally, there is 
an enormous human capital potential that is capable of designing 
and executing these transformations.

Solutions generally come from young companies with innovative 
approaches who can either develop new products or work in 
synergy with more traditional links of the food production chain to 
increase efficiency.

Some of the activities carried out by this type of companies are: 
improving the crop efficiency through technologies like drones, 
big data, and robots; reducing inefficiencies in the production 
chains to reach the consumer more directly; minimizing ecological 
damage through the production of bioenergy, biofuels, as well 
as fertilizers and products for crops that are less harmful for the 
environment and the production; optimizing the use of some 
resources such as water; and producing plant-based proteins, 
which is hugely important considering meat production costs.

All in all, the promotion of startups focused on this sector 
represents an economic and environmental opportunity for 
developing countries and also for those who invest in them 
because they have a lot of space to grow.

As will be explained in more detail below, Venture Capital is a 
fundamental condition for the growth of this type of companies. 
Here is a list of startups from verticals related to AgriFoodTech in 
which ARCAP members have invested in the period 2016-2021:

In Argentina, additionally, 
there is an enormous 
human capital potential 
that is capable of 
designing and executing 
these transformations

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina



15

No. Company Name Vertical Product or Service

1 Agree Market AgTech Online trade of agricultural commodities

2 Agrired Commerce Agricultural supplies (seeds, fertilizers, and agrochemicals) B2B marketplace

3 Agrofy AgTech Online trade of tools and supplies for agriculture

4 AlgaeBioMas Biotech Replacement of artificial pigments for food

5 Alytix Biotech Bacteriophage isolation, characterization, and production for animal health

6 Arqlite CleanTech Packaging recycling

7 Auravant AgTech Digital agricultural tools

8 Avancargo Logistica Freight transport

9 Beeflow Biotech Bee pollination for agricultural producers

10 Bioheuris BioTech Solutions for weed management reducing herbicide use

11 Carguemos Ya Logistica Freight transport

12 Carnes Validadas AgTech Meat traceability

13 Cell Farm BioTech Meat production through stem cells without livestock

14 Central de Ofertas Commerce Wholesale B2B marketplace

15 Circular AgTech Integrated logistics for grains

16 Ckapur BioTech
Developments for agriculture based on extremophile microorganisms isolated 
from salt flats

17 Digirodeo AgTech Livestock traceability

18 Einsted BioTech Non-thermal food processing through pulsed electric fields

19 Eiwa AgTech Image-based agricultural data

20 Elytron BioTech Biopesticides

21 Ergo Bioscience BioTech Plant-based meat

22 Feedvax BioTech Fish vaccines with a sustainable approach

23 Food4You BioTech Lactic bacteria for dairy substitutes

24 Gbot AgTech Agrochemical-free weed control

25 Hiamet BioTech Biotechnology oriented to optimizing biodigestors

26 Inbioar BioTech Natural products for crop protection

27 Infira BioTech Plant genetics with a sustainable approach

28 Intuitivo Commerce Vending machines

29 Keclon BioTech
Development and sale of enzymes for edible oils, food, biodiesel, animal 
nutrition, among others

30 Kilimo AgTech Data for water irrigation to optimize water use

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina

https://www.agreemarket.com/
https://www.agrired.com/
https://www.agrofy.com.ar/?gclid=CjwKCAiAmrOBBhA0EiwArn3mfGjsDp0ep6sbmjSlV7IBp6ko4toLHfAj3uG1LpHAoMuJSzfDJINZKRoCa10QAvD_BwE
http://algaebiomas.com/
http://alytixbiotech.com/
https://www.arqlite.com/
https://www.auravant.com/
https://www.avancargo.com/
https://www.beeflow.com/
https://www.bioheuris.com/
https://agro.carguemosya.com/
https://carnesvalidadas.com/index_es.php
https://cellfarmfoodtech.com/
https://centralo.com.ar/
http://appcircular.com/
https://secure-web.cisco.com/1AiZhFxYFE2g2NbSWwXkLgKv5PmylzYgKI6TgYDeIhpeB1V4tZv9nTldvP3qr1eH-3i4BvaTfbATU4gelt6aLJJ2KtZnYDvr3_zr70DpAb6E5l_7pC9m9W-SJYnw0VZvdGd6gglfHebdfgfILYYmM1g7ZpwhdulvIU-8h10H-IFmdski4fCEZYm10GJthifr1s0J6DkmoKeoWaPJosJfDRqjjifvoPgHsVlq78elCDQvpWb-2__uJ_wTxZip2CNG2pq_GIuEJv-PADzQnaLynefzlOfeDf8UOoSoyd0pyZdVzJxHIkMi6EyTYvr-NObCtK1t23G8M6QlznyobGQpJAkr1YrrxJ8WsGOYhZEL2kn_2af8EMTAh7OC4wE1rJh0Hpo6JuWpCZNKu_7kwQX1HWduWp7X1EeUzUG-puLU0clpzjc3hAguit2DCILD-X5k6qTeX0Y8fERt81vFSiza-23R57BX0YxTtrJHAVwVFKZIp6HBD1vF2iZiE9x5bO6H7/https%3A%2F%2Fwww.ckapur.com%2F
https://www.digirodeo.com/
http://einsted.bio/
https://www.eiwa.ag/
https://www.elytronbiotech.com/
https://www.linkedin.com/company/ergo-bioscience-sa/?originalSubdomain=ar
https://www.feedvax.com/
https://www.linkedin.com/company/food4you1/about/
https://gbot.ag/
https://www.hiamet.com/
http://www.inbioar.com/
https://www.infira.bio/
https://www.intuitivo.ai/
http://www.keclon.com/
https://www.kilimo.com.ar/
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Nro Nombre de la empresa Vertical Producto o Servicio

31 Michroma BioTech Production of natural colorants

32 Nanotica AgTech Agrochemical reduction with a threefold impact benefit

33 Nectras AgTech Technology for fruit and vegetable crop monitoring

34 Nilus Other Technology to combat food insecurity

35 Rubikia AgTech
Disruptive innovation development for commodities and financial asset 
trading

36 S4 AgTech Technology to make financial and risk analyses in agriculture

37 Simpleat FoodTech Frozen food

38 Syocin BioTech Agricultural bioproducts to fight pathogens in crops

39 Tomorrow Foods BioTech Plant-based food

40 TopFarming AgTech CRM for Agro Retailers

41 Ucrop.it AgTech Crop traceability

42 Zoomagri AgTech Commodities quality evaluation through image processing

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina

https://michroma.co/
http://nanotica.com.ar/
https://www.biodrone.com.ar/
https://www.nilus.online/
https://rubikia.com/
https://s4agtech.com/en/
https://simpleat.com.ar/
http://syocin.com/
https://www.tomorrowfoods.com.ar/
http://topfarming.net/
http://ucrop.it/
https://zoomagri.com/es/
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A Vertical Headed Towards 
Sustainability

As explained in a 2017 report by INTA, agriculture has a 
strategic importance for Argentina's economy and the increasing 
demand for agricultural products is a great opportunity for the 
equitable development of the country's territories through primary 
production and, mainly, added value and agriculture.

In some cases, both regionally and globally, the flip side of this is 
that the big benefits derived from agriculture intensification and 
expansion in the last decades were associated with significant 
impacts on the environment. Among these negative externalities 
we can find soil degradation, deforestation, and agrochemical
 

pollution, biodiversity loss, and greenhouse gas emissions. 
Furthermore, many of the processes used in agriculture can be 
damaging for the consumer's health.

The big challenge facing the country is exploiting the
comparative advantages as a way towards economic development 
through sustainable processes. Although these two consequences 
may seem exclusive, recently there have appeared in Argentina 
innovative companies, often associated with biotechnology, that 
aim to reconcile economic productivity and success with care for 
the environment. Here are some examples:

Cell Farm
The cattle industry, given its intensive use of the soil and carbon 
dioxide emissions, among other factors, brings about harmful 
environmental effects. To reduce these damages and animal 
consumption, this startup works in the production of meat in a 
laboratory from bovine cells.

Feedvax
This company produces oral vaccines for fish. This reduces 
antibiotic use, which has a positive impact on the ecosystem and 
on the consumer.

Kilimo
This startup which uses big data offers a service of irrigation 
recommendations to optimize water use and avoid unnecessary 
waste of this resource.

Inbioar
It offers an alternative to herbicides through the use of 
organic products for food protection. These natural herbicides 
are special in that they are within the parameters set by 
agroindustry.

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina
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Farm-to-Table 
Traceability

Today, the need for consumers to obtain more reliable food 
and to know about the origin of the products being used in the 
productive, manufacturing, and distribution chain. In other words, 
to give the food "farm-to-table" traceability.

Reaching a point at which food components are safely and reliably 
identified inherently implies the need to perfectly know each 
of the production steps, the raw materials, the processes, the 
interventions, from the food's origin to its consumption, avoiding 
vulnerabilities in the information and, naturally, in the safety of 
consumption.

Many companies use Blockchain technology in an effort to 
make progress in the different stages of digital transformation. 
Blockchain gives transparency to all operations and transactions 
by making every transaction verifiable for all parties involved. 
Additionally, it is less expensive, not only because it eliminates 
intermediaries from the process, but also because it streamlines
communications and automates processes by directly linking 
systems and devices into a single technology. It is also faster 
as it eliminates intermediaries and simplifies the operation and 
transaction transmission process.

At the international level, many companies use Blockchain in their 
operations. For example, Cargill buyers can trace their turkeys 
from the farms where they were raised to the stores; some 
companies, like Walmart and Kroger, have associated with IBM 
to integrate Blockchain technology into their supply chains; Coca-
Cola identifies forced labor situations in the sugarcane supply 
chain. Carrefour uses Blockchain to trace where food comes from 
and verify its standards.12 

Even though we Argentines are getting closer to consuming food 
with complete information, there is still much work to be done. 
Progress around this issue is being supported by both public and 
private sector actors. There are different government programs, 
such as Córdoba Province's Slaughtering Digitalization, which 
makes it possible for consumers to have meat traceability up to the 
supermarket aisle, and also makes possible the use of Blockchain 
technology in vegetable production by Senasa or the use of 
computer systems for beekeeping, among other examples.

11 Around 40% of the planet's surface is used for agricultural purposes. According to FAO, agriculture is responsible for 70% of biodiversity loss, a situation which mainly affects developing 
countries.
12 https://www.redagricola.com/cl/blockchain-informacion-transparencia-y-conectividad-para-crecer/
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Argentina as an 
Opportunity
This section will seek to show why Argentina is a place where there 
is a special opportunity for its development.
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The Early Internationalization 
Phenomenon

In general, companies usually decide to export products and 
services and internationalize their economic activities when they 
are already well established in the domestic market. Nevertheless, 
AgriFoodTech companies are trying to early associate with 
international markets. According to a report by the Interdisciplinary 
Institute of Political Economy of Buenos Aires, in 2021 15% of them 
received foreign capital investments, and more than 40% of the 
companies that reported having some kind of income at present 
also exported.

This would place a significant number of AgTech firms within 
the phenomenon known as “born global” companies, which 
internationalize early or fast, shortly after being launched.

According to the same report, in broad terms, among the surveyed 
companies, the first international sale was made in 2016. Also on 
average, the first export took place 3-4 years after the company's 
formal incorporation, which is a sign of early access to foreign 
markets. Likewise, it should be noted that 80% of the companies that 
exported were able to continue to do so without interruption, which 
demonstrates the solidity of their internationalization strategies.

In addition, more than 50% of national AgTech companies 
surveyed that reported having exported already have 
administrative and/or commercial offices in foreign countries or 
some type of representation through another company. 10% 
of these companies have even opened commercial offices in 
at least two different countries. This is another clear sign of the 
consolidation of internationalization strategies.

More than 50% of 
national AgTech 
companies surveyed 
that reported having 
exported already     
have administrative 
and/or commercial 
offices in foreign 
countries, or some 
type of representation 
through another 
company
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Point of View
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The Third Agricultural Evolution, by Juan Cabrera, General Partner at Xperiment

“Software is eating the world” is a famous quote from Marc Andreessen, creator of Netscape browser and investor behind a 
generation of unicorns. But as an irony of fate, the challenge facing us as a civilization will require much more software for us to be 
able to eat.

By 2050 nine (9) billion people will inhabit the Earth, we will have an overpopulated and warmer world.

The challenge ahead will be for us to sustainably produce twice as much food with a third of resources. It will be as huge as 
conquering Mars. Welcome to the 21st century, with the landmark of the pandemic, it has officially begun.

Our country, long ago regarded as the world's breadbasket, can contribute somewhat more than the average country. 
Emerging markets are the solution to the equation of climate change, with an ample production capability both related to food and 
natural decarbonization solutions. All this in a competitive way, as a result of its agroecological richness and the conflation of 
sustainable practices.

150 years ago, the first agricultural revolution in our country transformed a damp desert into a productive territory, and Argentina 
reached the world's highest per capita GDP in less than three decades. Later, 30 years ago, in the nineties, we doubled our total 
production, bringing about the second revolution, with practices such as direct seeding and the adoption of biotechnology.

Now, the third Evolution calls us to combine the country's two most important sectors: And, precisely, it is an evolution in that it 
requires a change of attitude, based on connecting and collaborating, on rethinking and empowering current actors, in order to 
reduce inefficiencies, substantially increase productivity, and redesign the architecture of the agricultural sector following the new 
technological and environmental paradigms. The focus must be once again on the producer, the consumer, and nature, listening to 
their demands, acting quickly and with resilience. New opportunities will open up for new and traditional businesspeople to 
redesign supplies and products, leverage synergies in the management of land, water, carbon, energy, and food to build new 
industries that will eclipse others in importance in the coming decades. All of them will inevitably require a digital infrastructure in 
which software will be a fundamental pillar to achieve it.

We have the challenge and the obligation to develop the industry's digital platform. A tool which, a century later, is equivalent to the 
railway physical platform that used to run through our territory. We have to dare think globally and invest locally.

We find ourselves before an opportunity to set in motion and expand a booming and competitive economy. Young generations love 
having a purpose and facing challenges. We can leave our grandchildren a planet based on sustainable food, with a focus on living in a 
cleaner environment. All this is as challenging as conquering Mars, and the future cannot be waited on, it has to be created.

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina
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Biotechnology's Opportunity in Agriculture, by Matias Peire, Managing 
Partner at GridX

The world's growth both in economic and population terms puts pressure upon productive systems to grow. To this pressure the 
global agricultural sector is no stranger, which, as a consequence, must keep enhancing its productive capacity.

The problem arises when the productive system can no longer expand in a sustainable manner, with the same rationale it was built on.

The excess in agrochemical use, soil degradation, deforestation for the expansion of productive areas, the increase in agricultural 
production to meet an increasing demand for animal protein, among other processes, need to be rethought if we want to scale 
production in a sustainable way.

Just as biotechnology was a great driver for the production increase in the last 30 years, creating new genetic alternatives that 
made this expansion possible, nowadays appears again as a big opportunity to project a sustainable growth.

New genetic improvement techniques, including genome editing, a new generation of products and biological strategies that 
replace or reduce agrochemical use, a better understanding of agricultural ecosystems and soil composition, the emergence of 
non-animal proteins, and many other innovations in the field of biotechnology allow us to think in an agriculture that is sustainable 
and sufficient to appropriately supply the entire population.

In this scenario, Argentina has a great opportunity. As a leader in primary food production, we have the great opportunity to 
provide innovative products and services through new companies that make us leaders not only because of good agricultural 
practices but also as a result of technology development and adoption.

Today Argentina has developed a talent that makes it possible to consider the possibility of being a main player. There currently are 
50,000 researchers in our country. Around 75% of those researchers develop their careers in agricultural, engineering, and 
materials sciences, biological and health sciences, as well as exact and natural sciences. A considerable portion of these resources 
have received top-level education both nationally and internationally and are highly competitive in terms of scientific production, 
but that talent does not translate into innovation development. Moreover, the country has a scientific infrastructure that has 
significantly grown in the last 12 years.

Conversely, research and development costs in our country can be up to 1/5 of developed countries' costs, which gives us a great 
advantage especially during the first years of innovation development.

This innovative process can be accelerated by going deeper into and professionalizing the technology transfer processes that 
control the transition of knowledge from academia to the industry. The professionalization of these processes would make it 
possible to manage more licenses for patents, provide more services from the scientific system, and create more science-based 
companies. Hundreds of competitive scientific companies could be founded globally, hundreds of patents could be created and 
licensed, and the scientific system could add an important value to this agricultural productive transformation. We have what it 
takes, we only have to decide how and when we are going to do it.
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The Argentine Opportunity, by Hernan Castro, CFO at GLOCAL AgriFoodTech

The agricultural food industry is probably the country's most important one. In 2019, our country was placed in the sixth place 
among the largest global food exporters, after the European Union, the United States, Brazil, China, and Canada.

During 2020, in the midst of a global recession and with a local GDP fall13 of around 10%, exports from the soybean, grain, and 
cattle sectors totaled USD 28 billion, which represents 56% of the country's exports.

All this data puts the national agri-food industry as highly relevant in the domestic front, as well as in the foreign front.

This position in the global scene is not only due to the divine Grace that has blessed us with unmatched natural resources, but also 
(and increasingly to a higher degree) to the Argentine agricultural producer's work. Being some of the world's most technified 
producers (they are, for instance, the leaders in direct seeding application) they are always eager to improve crop yields and reduce 
production costs. They are, perhaps, among the most resilient entrepreneurs we know. It is safe to say that the average Argentine 
producer has become an agricultural businessman.

The country also has education providers that are top ranked in the continent. A clear example of this is that Universidad Austral's 
MBA in Agribusiness was ranked second in the world and first in Latin America in14 2019.

This combination of factors (industry relevance + the average Argentine producer's profile + excellent academic training) positions 
the country in an ideal runway for any science- and technology--based startup seeking to substantially improve food production to 
take off internationally.

From Argentina, we can develop technologies, test them alongside global industry benchmarks, and scale them to other parts of 
the world. Now, to this more than interesting cocktail, recently we can add the fact that there are in the country Venture Capital 
funds willing to invest in this vertical. Some of them are exclusive—as is our case—but there are also those that, with a more 
general approach, are attracted to the potential of innovation applied to the agri-food industry. The role of funds for 
entrepreneurship, beyond the financial, is that of an opportunity generator, opening doors so that startups can obtain their so 
desired market's approval. Additionally, for the investor, funds provide a selection method and legal certainty for their investment, 
being the vehicle to ensure that the benefits of this AgTech revolution can be received by those who decide to channel part of their 
innovation investment in professionals exclusively dedicated to and with expertise in the industry.

To conclude, and without ignoring the fact that the country still has much to do to improve in several aspects, we are optimistic 
about the opportunity at hand, we firmly believe in it, and we are dedicated to making these things happen.

13 [https://www.indec.gob.ar/uploads/informesdeprensa/complejos_03_21311B84F340.pdf]
14 [https://www.best-masters.com/ranking-master-agribusiness-food-industry-management/mastre-spcialis-management-de-l-innovation-dans-les-agro-activits-et-les-bio-industries-neoma-
business-school.html] 
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What is Still 
Needed to 
Exploit the 
Opportunity
Between what was shown in the first section—the vertical's 
potential—and what was shown in the second section—
Argentina's potential to develop that vertical—there is a gap made 
up of everything that is still needed. This section aims to think 
about what can be done to start closing that gap.
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•  Exchange information with other AgriFoodTech         
sub-ecosystems from other countries to share 
challenges and solutions.

•  Think the vertical's development in terms of public 
policy and Argentina as a hub in the region capable of 
producing cutting-edge technology.

•  Perform actions to attract capital and investments 
from Venture Capital fund managers.

•  Expand the API market and develop more artificial 
intelligence which can be used to streamline and 
increase the efficiency of agricultural processes.

•  Exchange talents to train more interdisciplinary 
professionals: teaching technology to agronomists 
and agronomy to technologists.

•  Provide settings for more traditional producers to 
come into contact with startups and see the work 
they are doing.

•  Analyze consumer demands more efficiently to 
adapt processes and products.

•  Involve universities further in the process so that 
they train professionals that are useful for current 
needs.

•  Promote debates to leave behind the dichotomy 
SMEs/startups and start creating synergies.

What can be Done 
to Take Advantage of                        
Argentina's Opportunity                     
in AgriFoodTech?

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina



The Role of
Venture Capital 
Fund Managers
This section seeks to exhibit why Venture Capital fund managers play a 
key role in the development of this vertical. 

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina
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Accelerating Innovation Hand   
in Hand with Entrepreneurs and 
Venture Capital

Venture Capital is the main—and often the only—form of financing 
used by young, innovative companies. These startups do not 
usually qualify to receive financing from traditional sources: via 
financial institutions, capital markets, or financial instruments. 
This is because, in general, they do not have real collaterals to offer, 
they also do not have a credit or invoice history. A startup opening 
an investment round will look to attract financing in exchange for a 
percentage of its equity.

Venture Capital investments in Latin America went from USD 500 
million in 2016 to USD 4.6 billion in 2019 and USD 4.1 billion in 2020. 
The region is seeing a striking increase in this type of financing.

Much like in Latin America, the Venture Capital industry in 
Argentina has experienced a very significant growth: it went from 
USD 37 million in 2016 to USD 403 million in 2019 and USD 347 
million in 2020.

Growth is not the same in all verticals, SaaS (Software as a Service), 
BioTech, and FinTech stand out.

This report is centered on those verticals that are related to 
agricultural activities (AgTech), food production (FoodTech), 
biotechnology fostering innovation in AgTech and FoodTech, as well 
as on startups working in logistics and finances for these sectors. 
This is why the report refers to AgriFoodTech in generic terms, 
including all the companies that contribute to the value chain from 
producing food to selling it, which includes transportation and 
projects related to, for example, traceability in these industries.

Verticals connected to agricultural and food activities represent 
16% of the total number of transactions and only 5% of the total 
sum for the 5 years analyzed.

That is, the amount invested in AgriFoodTech reached USD 54 
million out of a total of USD 1.087 billion, distributed among 54 
investments over a total of 336.

It is noticeable that, in the face of a future scenario of population 
growth with its resulting feeding challenge, together with the 
consequences of climate change and scarcity of resources, the 
AgriFoodTech industry is not among the verticals which received 
the highest investments in the region, especially in a region whose 
economy largely depends on commodities.

For all that what was outlined in the previous sections, there is an 
opportunity for this to happen in the short term, as investments that 
make it possible to innovate are needed, not only to produce more, 
but indispensably better and with a lower impact on the planet.

Given how evident the future situation is in terms of resources, 
production, and consumer consciousness about how they
eat, there is a huge opportunity to seize in all the activities 
connected to AgriFoodTech. 

The Venture Capital 
industry in Argentina 
has experienced a 
very significant growth: 
it went from USD 
37 million in 2016 to              
USD 403 million in  
2019 and USD 347 
million in 2020
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Fund Managers as Protagonists   
in this Transformation

Argentina, as was already mentioned, is a country with a great 
potential in the agricultural sector, in biotechnology (an area 
also related to agriculture and food production), and in the food 
sector. Agriculture plays a central role in the country's economic 
matrix. This fact, along with experience in the line of business and 
resources, means that there is a possibility of having a "natural 
laboratory" to test the new technologies developed by Argentine 
AgriFoodTech-oriented startups.

Therefore, from Argentina there can be an emergence of 
companies that export their services or products to the world. 
For this to happen, in addition to a favorable context, human 
resources and innovative ideas, it is necessary that financial 
resources are available.

Here, the role of Venture Capital is fundamental as it is a 
non-speculative form of investment focused on promoting 
growth in innovative companies by investing in their equity.

As explained in a report15 by ARCAP in 2020, in most developing 
countries it can be extremely difficult for an entrepreneur to access 
financing to launch or maintain their project, even with a viable 
business idea. The existence of Venture Capital fund managers16 
promotes a more egalitarian financing and has a positive impact on 
countries' productivity.

In short, to dynamize the agricultural sector and make it more 
efficient, innovative actors who can think and execute technological 
solutions are necessary. For these actors to develop it is imperative 
that there are fund managers providing capital.

At present, there already are fund managers in Argentina who 
understand the tremendous opportunity that the AgriFoodTech 
sector represents and concentrate on this vertical or keep it in 
mind when designing their investment thesis. Below is a list of 
funds specializing or investing in this vertical.

It is important to note that the funds mentioned, even when 
located in Argentina, have an investment thesis for the whole of 
Latin America, and, in some cases, they have a global reach.

15 bit.ly/2KLiiGA
16 When the report refers to Venture Capital, it is making reference to the form of investment. This includes Pre-Seed, Seed, and Venture Capital (VC) funding.

At present, there 
already are Fund 
Managers in Argentina 
who understand 
the tremendous 
opportunity that 
the AgriFoodTech 
sector represents and 
concentrate on this 
vertical or keep it in 
mind when designing 
their investment thesis
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Through this link, you can access the complete directory of managers operating in Argentina and investing in Latin America and see the 
details of the ones previously mentioned.

AgriFoodTech-Exclusive Investors

Pre-Seed Seed Series A

GLOCAL 

Pampa Start VC

Oikos VC

The Yield Lab

Xperiment

With investments in AgriFoodTech

Pre-Seed Seed Series A

Aceleradora Litoral

Alaya Capital Partners 

Axia Ventures

CITES

Draper Cygnus

Eklos

Globant Ventures

GRIDX

J-Ventures

Kamay Ventures

Kaszek Ventures

Venture Capital's Impact on AgriFoodTech Sector Development in Argentina
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Final
Remarks
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As was shown at the beginning 
of this report, Argentina has 
significant comparative 
advantages in the agricultural 
sector. This has resulted in the fact 
that one of the central economic 
debates of the last decades 
has revolved around asking 
ourselves what should be the 
place of agriculture in a long-term 
development strategy.

This report, as presented at the 
beginning, has sought to add 
nuances to this conversation to
understand that, with the right 
incentives and policies,
Argentina can begin to be 
thought of as an innovation 
hub founded on the convergence 
of technology, science, and 
agriculture.

As already seen, there already are 
many examples of AgriFoodTech 
startups that offer solutions for 
the problems facing the world  
and that fundamentally, from their 
conception, have sustainable 
approaches.

Looking at this phenomenon 
and promoting their growth 
and consolidation can be a 
new perspective when it comes 
to thinking about how the 
agricultural sector can be a 
pillar of the country's economic 
and sustainable development. 
Furthermore, in addition to 
the positive effects that these 
companies have through their 
products and services, they are a 
way of creating quality jobs.
 
For these companies to exist it 
is essential the existence of 
specialized fund managers who 
can fuel their growth and attract 
more capital in order to keep 
driving them forward.

This report seeks to show that it 
is time to look Argentina through 
a larger lens and understand not 
only that there are comparative 
advantages, but also that the 
country can become a hub in 
the region because of its natural 
qualities, its human capital 
and the existing conditions to 
develop innovation.
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